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Abstract

One of the main objectives to be accomplished by the European Union law
is to eliminate barriers to the functioning of domestic market and in particular
improve the competitiveness of enterprises. After several years of efforts, on
16 March 2011 the European Commission approved a proposal for the directive
on a Common Consolidated Corporate Tax Base which is to remove obstacles to
the functioning of internal market and increase tax harmonization in the EU. The
paper addresses issues relating to tax in corporate finance. Canons of taxation
will be discussed and special emphasis will be placed on principles behind for-
mulating fiscal law provisions (including the EU law). Furthermore, the article
presents the results of surveys into the importance of taxation canons for Polish
and EU companies.

Keywords: tax harmonization, canons of taxation, corporate finance.
JEL classification: F38, F65, G32, H25.

Introduction

Financial crisis faced by the European Union has revealed a problem of tax
systems that are in operation in the Member States. Difficulties encountered by
enterprises stem from different guidelines on calculating corporate income tax
and the impossibility of consolidating financial statements for tax purposes. This
problem is faced not only by transnational corporations, but all entities (legal
persons) conducting activity in the European Union.

One of the main objectives to be accomplished by the European Union law is
to remove barriers to the functioning of domestic market and particularly enhance
the competitiveness of enterprises. In this context, the concept of Common Consoli-
dated Corporate Tax Base (CCCTB) has been developed. Its role in a comprehen-
sive reform of tax law is undeniable. The reform is to improve the competitiveness
of the EU enterprises. CCCTB concept may become a new quality in tax system.
After several years of efforts, on 16 March 2011 the European Commission ap-
proved a proposal for the directive on a Common Consolidated Corporate Tax Base.

The article is aimed at presenting the essence of CCCTB in the theory of
corporate finance and its relevance to firms, based on the survey of companies
operating in Poland and other Member States. Table 1 presents structural charac-
teristics of Polish enterprises participating in the survey.
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Tablel1l. Structural characteristics of Polish enterprises participating

in the survey (percentage share)

.. limited .
Type joint-stock liability cooper ative other total
L company society
of organization company
3.57 82.15 3.57 10.71 100
.. tax manager chief finan- chief ac- another position
Position cial officer countant
3.57 1.79 60.71 33.93 100
up to 9 em- up to 49 up to 100 up 0 230 | more than
Number loyees employees | employees | STMPIOY- | 250 em-
of employees ploy ploy ploy ees ployees
37.5 41.07 7.14 8.93 5.36 100
less than between 3 between 5
Period of activity 3 years and 5 years | and 10 years more than 10 years
12.5 16.07 41.07 30.36 100
Type of activity production trade construction | service other
8.93 23.21 12.5 35.71 19.65 100

Source: Based on the questionnaire survey.

Limited liability companies constituted the majority of respondents partici-
pating in the survey. This is due to the fact that this form of business activity is
most popular among entities that have legal personality. Another reason behind
such a conclusion is that small enterprises, namely employing up to 49 persons,
represented the highest percentage of respondents. Furthermore, questionnaires
were mainly filled in by chief financial officers. In small companies they are
responsible for tax issues. Nevertheless, this is favourable in the context of the
survey and its representativeness. So is the period of activity which, in the case
of most respondents, exceeded 5 years, i.e. was rather long. Table 2 presents
structural characteristics of enterprises operating in the Member States that have
responded to the survey.

Table2. Structural characteristics of the EU enterprises participating
in the survey (percentage share)

joint-stock limited cooperative
Type ! liability perativ other total
. company society
of organization company
50 35.71 0 14.29 100
chief fi- .
. chief ac- ..
.. tax manager nancial another position
Position countant
officer
17.86 46.43 10.71 25 100
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table 2 cont.
more than

Numberof | M0 E | ovces | employees | employees | cmploy-
employees ploy ploy ploy ploy eP;SY

32.14 0 0 0 67.86 100
Period of less than between 3 between 5 more than 10 years

tivity 3 years and 5 years | and 10 years
ac 0 35.71 0 64.29 100
Type production trade construction service other
of activity 21.43 7.14 21.43 42.86 7.14 100
Source: Ibid.

Unlike Polish companies, the majority of EU entities were joint stock com-
panies. These are large entities and firms employing more than 250 persons rep-
resented the highest percentage of respondents. Questionnaires were mainly filled
in by chief financial officers, i.e. employees responsible for tax issues. In the
companies under discussion, accounting and taxes are separate departments. The
latter are managed by chief financial officers since tax payment has a direct ef-
fect on firm's liquidity and financial standing.

According to the judgment of the Court of Justice of the European Union,
»Although direct taxation falls within their competence, the Member States must
nonetheless exercise that competence consistently with Community law” (Judg-
ment of the Court, 1995; 1991). This is a recommendation for Common Consol-
idated Corporate Tax Base.

1. Canons of taxation in the financial essence of tax
and CCCTB concept

Taxation system, composed by various tax titles, should be based on certain
cannons. These are fundamental rules that govern tax issues in the enterprise, the
state and the EU. An important aim is to seek effective income tax system and
thereby include the tax cannons in the concept of CCCTB.

Canons of taxation are not a closed catalogue. This is the knowledge that is
not subject to change. It represents phenomena emerging in social and economic
reality (Gomulowicz, 2001, p. 12). Therefore, regardless of political and finan-
cial situation of the European Union, the concept of CCCTB should be devel-
oped in line with fundamental cannons of taxation and implemented in such
a fashion in the future.
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Adam Smith is considered one of the best known authors of taxation princi-
ples. It was him who formulated four canons of taxation, namely canon of equality,
canon of certainty, canon of convenience and canon of economy. Fundamental in
itself, the canon of equality entails the apportionment of tax burdens in line with the
assumption that taxes are universal and proportional to one’s income. As far as
CCCTB is concerned, the aforementioned principle is particularly significant since it
calls for equal standards to be met by all enterprises operating in the European Un-
ion. To be more specific, the companies should pay their income taxes in line with
the same principles (adjusted only to income bracket). Such a recommendation justi-
fies excluding income tax from the list of harmonized tax rates.

Tax certainty consists in determining the maturity date, method of payment
and amount of tax based on clearly and explicitly formulated legal regulations.
In fact, this is the objective of the concept under discussion. One of its main
assumptions is to provide transparent principles of corporate taxation, regardless
of the Member State in which a given enterprise has its establishment and the
countries with which this enterprise makes transactions.

The canon of convenience is to provide tax payers with the most suitable
(for them) method and place of payment and maturity date. On the other hand,
the canon of economy entails the minimization of tax collection costs for tax
payers, the state and the entire European Union.

In the second half of the 19™ century, Wagner modified the principles of
taxation and divided them into the following four groups: fiscal, economic, equi-
ty and technical.

Taxation canons are to guarantee that a proper amount of tax revenues is
paid into the state budget. On the other hand, the significance of economic prin-
ciple (referring to the integrity and protection over tax sources) involves constru-
ing taxes in such a way so that entrepreneurs are able to multiply their capital.
As for the cannon of equity, Wagner calls for the universality of taxation and
eliminating excessive financial differences among society members.

As for the financial essence of tax and the concept of common consolidated
corporate tax base, these principles are particularly relevant. Uniform taxation
system should guarantee the effectiveness of tax source as well as the stability of
budget revenues both in the country where the company has its establishment as
well as in the entire European Union. Furthermore, unitary tax system ought to
facilitate economic development of enterprises, and tax must not restrict their
freedom. The last-mentioned group of taxation canons presented by Wagner are
technical principles (including convenience, certainty, economy). These are
similar to postulates formulated by Smith. Nevertheless, in Wagner’s case, this can-
on refers both to tax payers and tax authorities (Gomutowicz, Matecki, 2002, p. 64).
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The idea behind introducing common consolidated corporate tax base in en-
terprises operating in the European Union has its origin the canon of certainty.
According to this canon, all entrepreneurs managing their business in the EU
should be sure about the principles that underlie tax imposition. The canon of
certainty, formulated by Smith, is a protest against tax abuse by tax authorities.
Abuse cases are possible due to the arbitrariness of tax imposition. According to
Smith, certainty principle is to prevent from imposing taxes in the amount de-
fined by law provisions, and at the same time protect tax payers from arbitrary
actions taken by tax authorities. Understood by Wagner, tax certainty is provided
if tax regulations are formulated in plain language, which enables tax payers to
understand and get to know them in advance, and tax authorities act only on the
basis of these regulations. Wagner suggests general and system solutions since
tax infringes personal and economic interests. Thereby only a specific amount of
tax shall be paid (Gomutowicz, Matecki, 2002, p. 24). According to Neumark,
the more comprehensible, clear and precise the tax act is, the greater the aware-
ness of obligations to be met by tax payers and the less the abuse cases stem-
ming from extremely fiscal interpretation of tax obligations by the respective
authorities (Gomulowicz, Matecki, 2002, p. 26). Undoubtedly, such a postulate
has laid foundations for the concept of common consolidated corporate tax base.
It is to minimize the risk faced by enterprises, and the EU directive is to protect
the tax base and particularly the right that companies have to create this base. If
the canon of certainty is violated, enterprises need to take proper counter-
measures and reduce the tax risk (Wrzosek, 2004, p. 396).

Identifying the canons of taxation, essential for the development and opera-
tion of tax system in line with CCCTB, it should be borne in mind that the main
objective of taxation has a fiscal character. In other words, tax enables the Mem-
ber States to generate budget revenue. For this purpose and for the sake of tax
efficiency, tax should not exert any effect on the economy, should not perform
any economic or social function. This stems from the universality of taxation. If
tax is to be a common burden, it ought to be neutral against economic processes
since all entities are obliged to pay taxes by virtue of law. This rule is of special
importance for the development of unitary (income) tax system for enterprises
operating in the European Union. Such a system will be developed through ap-
plying the principle of taxation universality.

Summing up, the role of taxation principles is unquestionable. They show
what is right, just and rational in social and economic terms while creating effec-
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tive and efficient” tax system as well as introducing changes into this system
(due to the changeability of socio-economic conditions). Following the canons
of taxation should facilitate the creation of fiscal environment friendly for entre-
preneurship and economic development in the European Union. Therefore, it is
relevant to verify if Polish and EU enterprises are familiar with solutions provid-
ed in the proposal for the directive and consider them significant from the per-
spective of fundamental canons of taxation.

Table3. Canons of taxation — benefits accruing from implementing CCCTB
in the opinion of Polish enterprises (0 —insignificant, 5 — significant)

Absence
0 1 2 3 4 5 of Alto-
gether

answer

Eliminating
barriers creat-
ed by different | 5.36% 3.57% 7.14% 10.71% | 12.50% | 23.21% | 37.50% 100%
domestic tax
systems
Administrative
simplifications
and reducing 3.57% 8.93% 10.71% 5.36% 16.07% | 17.86% | 37.50% 100%
bureaucratic
burdens
Providing
enterprises
with perma-
nent estab-
lishment in 7.14% 7.14% 8.93% 8.93% 10.71% | 19.64% | 37.50% 100%
different
Member States
with equal
treatment
Eliminating
double taxa-
tion and deal- 3.57% 3.57% 8.93% 3.57% 8.93% 33.93% | 37.50% 100%
ing with tax
evasion
Better utiliza-
tion of capital,
growth of 1.79% 8.93% 10.71% | 12.50% | 14.29% | 14.29% | 37.50% 100%
competitive-
ness, new jobs

According to Wilkinson, tax system is efficient if distortions caused by its operation in eco-
nomic behavior displayed by investors, consumers and savers as well as changes in product
prices are minimized. If a given type of tax alters economic behaviour displayed by tax payers
(i.e. their natural preferences), additional tax burdens are being placed and thereby their pros-
perity is reduced to less than minimum level. Wilkinson is inclined to believe that effective ac-
tions taken by public authorities should be aimed at minimizing such distortions, due to which
taxation becomes effective and neutral (Wilkinson, 1992, pp. 22-23).
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table 3 cont.
Formulating
amore transpar- | 1.79% 3.57% 3.57% 10.71% | 17.86% | 25.00% | 37.50% 100%
ent tax policy

Cross-border
equalization of
profits and
losses

7.14% | 10.71% 8.93% 7.14% 7.14% 21.43% | 37.50% 100%

Source: Ibid.

Polish enterprises regard solutions proposed in the proposal for the directive
as significant for the development of transparent tax policy and eliminating dou-
ble taxation. This is an important signal that the aforementioned entities expect
tax system to be stable and transparent. It is beyond any doubt that such expecta-
tions stem from the canon of generality and equality. Furthermore, entrepreneurs
are inclined to believe that introducing such a system will facilitate the elimina-
tion of barriers created by particular tax systems. They consider the proposed
concept significant for administrative simplifications and reducing bureaucratic
burdens, which is in line with the cannon of economy and efficiency. Nearly
one-third of enterprises participating in the survey declare that the concept under
discussion will enable to deal with double taxation and tax evasion, which en-
tails that the cannons of equality, universality and fairness are the most signifi-
cant in the opinion of the aforementioned entities. Table 4 shows answers pro-
vided by enterprises operating in the European Union.

Table4. Canonsof taxation —benefits accruing from implementing CCCTB
in the opinion of the EU (except for Poland) enter prises (0 —insignificant,
5—dgnificant)

0 1 2 3 4 5 Absence | g
of answer

Eliminating
barriers created
by different 12.50% | 16.60% 16.60% 12.50% | 16.60% | 8.30% 16.40% 100%
domestic tax
systems
Administrative
simplifications
and reducing 16.60% | 8.33% 16.60% 12.50% 8.33% | 12.50% | 24.74% 100%
bureaucratic
burdens
Providing enter-
prises with
permanent
establishment in | 12.50% | 0.00% 12.50% 4.17% 16.60% | 12.50% | 41.73% 100%
different Mem-
ber States with
equal treatment
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table 4 cont.

Eliminating
double taxation
and dealing with
tax evasion
Better utilization
of capital,
growth of com- | 16.60% | 0.00% 16.60% 4.17% 8.33% | 12.50% | 41.50% 100%
petitiveness, new
jobs
Formulating

a more transpar- | 12.50% | 8.33% 16.60% 8.33% 16.60% | 12.50% | 25.50% 100%
ent tax policy
Cross-border
equalization of
profits and
losses

8.33% | 8.33% 16.60% 12.50% | 12.50% | 8.33% 33.50% 100%

12.50% | 8.33% 16.60% 20.83% | 12.50% | 12.50% | 16.50% 100%

Source: Ibid.

EU entrepreneurs did not provide answers to all the questions. The majority
of respondents expressed their opinions about eliminating barriers created by
different domestic tax systems as well as cross-border equalization of profits and
losses. Enterprises operating in the EU are inclined to believe that the concept of
CCCTB may be useful in the context of the aforementioned two aspects. These
two issues are particularly significant for enterprises under discussion. Further-
more, tax burdens created by twenty-seven different income tax systems are
faced particularly by entities that conduct cross-border activity. Other factors
important in the opinion of the EU companies were: administrative simplifica-
tions, reducing bureaucratic burdens and greater transparency of tax policy. Ana-
lysing the answers provided, it can be noticed that the above issues are of major
importance. A new concept of income tax may give rise to administrative simpli-
fications following from the need for simplicity and transparency of tax system.
However, EU enterprises' opinions about administrative simplifications reveal
they do not believe that the concept of CCCTB will change something in this
respect. In fact, they are afraid that administrative and bureaucratic costs may
increase. On the contrary, EU entrepreneurs are positive about the possibility of
enhancing the transparency of tax policy. In other words, they call for applying
the principle of transparency of corporate income tax system.

The neutrality of tax against economic processes should be a reason behind
striving for the harmonization of taxation in the European Union. Such neutrality
entails that tax does not exert any effect on decisions made by entreprencurs
about the legal form, business location or method of financing (Company Taxa-
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tion in the Internal Market, 2001, p. 2). Such a system of fiscal law may be re-
ferred to as economic neutrality of tax law.

In order to get to know the influence that taxation has on decisions taken by
entrepreneurs and their activity, in 2004 the European Commission conducted
asurvey in which seven hundred entities participated from the then fourteen
Member States (except for Luxembourg). The results were published in European
Tax Survey (2004, quoted after Supera-Markowska, 2010). The analysis of re-
spondents' declarations enable one to state that taxation is a significant factor
determining entrepreneurs' decisions about business location. According to
87.3% of entities responding to the survey, tax-related issues has had an impact
on their decisions about the form of business activity conducted abroad. Such
a situation is contradictory to the principle of taxation neutrality and, most of all,
should not take place on the internal market.

Common currency area has been created in the European Union relatively
recently. Therefore, theoretical discussion and findings of empirical research
provide a number of interesting cases of countries with one currency, but differ-
ent tax systems operating in their particular regions. Special attention should be paid
to experience shared by the United States of America (Baldwin, Krugman 2004,
pp.-1-23) and Canada (Mintz, 2004, pp. 221-234) (federal states with a single curren-
cy, yet different tax jurisdictions) in the case of which tax harmonization was not
successful. It is there that tax competition among different states (provinces) is ob-
served. The U.S. literature on the subject presents a great deal of information con-
cerning the subject matter and results of empirical research conducted in this scope
(Oates 2001, pp. 507-512). The findings of these research are relevant since they
provide a foundation for recommendations to be followed by the EU common cur-
rency area (Zodrow, 2003, pp. 651-671). Nevertheless, controversy over the harmo-
nization of tax systems as well as advantages and disadvantages of tax competition
referred to in such research should not be neglected.

2. Common Consolidated Corporate Tax Base
— fundamental assumptions

In a document entitled 4 Common Consolidated EU Corporate Tax Base
published on 7" July 2004 includes the assumptions of the concept aimed at
reducing the costs and barriers to business activity in the European Union. On
16™ March 2011 the European Commission submitted a Proposal for the Di-
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rective on a Common Consolidated Corporate Tax Base (CCCTB). According to
the Proposal, the main goal of the concept is to eliminate at least some major tax
problems impeding economic growth on the EU single market. Due to the lack
of uniform corporate tax regulations, interdependence of domestic tax systems
often results in double taxation. Hence, enterprises have to deal with heavy ad-
ministrative burdens and high costs associated with conforming to tax regula-
tions. Such a state of affairs discourages companies from making investments in
the EU and consequently hinders the achievement of priorities included in Eu-
rope 2020 — a strategy for smart, sustainable and inclusive growth’.

Common Consolidated Corporate Tax Base is a major initiative designed to
eliminate obstacles to the creation of a single market (Communication from the
Commission, 2010). It is considered (Communication from the Commission,
2011) an initiative stimulating growth that should be undertaken in the first place
in order to facilitate economic development and create new jobs. CCCTB con-
cept would guarantee the coherence of domestic tax systems, but no the harmo-
nization of tax rates.

According to the proposal for the directive, tax rates ought to be subject to
fair competition. Different rates enable particular countries to maintain certain
level of tax competition on internal market. Furthermore, fair competition based
on tax rates provides a greater transparency and allows the Member States to
take account of the competitiveness of their markets and budgetary requirements
while determining tax rates (Iwin-Garzynska, 2013a, p. 208).

Supporting research and development is one of fundamental objectives in-
cluded in the directive under discussion. As part of Common Consolidated Cor-
porate Tax Base, all costs associated with R&D are tax deductible expenses. For
enterprises that would decide to adopt the system, such an approach will be an in-
centive to further investment in research and development. In case of economic
losses which are subject to cross-border compensation, consolidation within the
framework of CCCTB will contribute significantly to reducing the tax base. Never-
theless, the implementation of CCCTB will expand the average EU tax base mainly
due to the option taken as far as the depreciation of assets is concerned.

The strategy is aimed at smart, sustainable and inclusive growth. The Strategy Europe 2020 has

defined the following three inter-related priorities:

— smart growth: development of the economy based on knowledge and innovation,

— sustainable growth: supporting the economy based on a more efficient use of resources, more
environmentally friendly and more competitive,

— inclusive growth: supporting the economy characterized by a high employment rate, provid-
ing social and territorial cohesion.

Cf. Communication from the Commission EUROPE 2020 (2010).
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The introduction of CCCTB would reduce or even eliminate barriers to
conducting cross-border activity in the European Union. This is of profound
importance for enterprises regardless of their size. In the case of small and me-
dium-sized companies, costs involved in adjusting the activity to regulations
imposed in particular countries are a major barrier. Compared to the turnover of
such firms, these costs are an important item. As for large enterprises, the possi-
bility of cross-border settlement of tax losses is the main advantage of the new
solution (Iwin-Garzynska, 2013b, pp. 594-602).

A system will be chosen voluntarily. Since not all enterprises conduct their
activity abroad, CCCTB will not require companies which do not intend to ex-
pand their busoness outside their homelands to cover costs associated with
adopting a new tax system.

Only methods for determining tax base will be subject to harmonization. It
will not be the case with financial statements. Therefore, the Member States will
still apply domestic principles of financial accounting, and CCCTB will impose
autonomous regulations on calculating corporate tax base. These regulations will
not exert any effect on producing annual and consolidated financial reports.

As for CCCTB, certain enterprises would have to follow uniform tax rules
(applicable in the entire European Union) and would deal with single tax admin-
istration (one-stop shop). Having decided to apply common consolidated corpo-
rate tax base, the company is no longer subject to domestic corporate tax system
as far as all the issues regulated by joint regulations are concerned.

Enterprises conducting activity in more than one state will benefit from the
possibility of cross-border loss relief and lowering the costs involved in con-
forming to corporate tax regulations. The possibility of direct consolidation of
profits and losses for the purpose of calculating the EU tax base is a major step
toward reducing overtaxation in a cross-border context. At the same time, it is
a step toward improving the existing conditions, namely in the scope of tax neu-
trality of domestic and cross-border activity. This will lead to a more effective
fulfilment of internal market potential .

The main advantage of implementing CCCTB for enterprises is the reduc-
tion of costs associated with observing tax regulations. Data published by the
European Commission indicates that the introduction of the aforementioned
concept may lower such costs by circa 7%. Actual reduction of the costs under

Calculations made with reference to multinational enterprises operating in the EU indicate that
about 50% of multinational financial groups and 17% of multinational non-financial groups
may receive direct compensation for cross-border losses. (Litwinczuk, 2013, pp. 234-235).
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discussion may have a major impact on enterprises’ potential and willingness to
expand their business and enter foreign markets (especially the companies that
have operated only on regional markets so far).

The directive under consideration provides a complete set of corporate tax
regulations. It specifies which entities may select tax system, method of deter-
mining tax base, relief scope and methods. Furthermore, it introduces regulations on
combating fraud, proposes a method for the apportionment of consolidated base, and
specifies how CCCTB system is to be administered by the Member States in line
with ,,one-stop shop” principle (Iwin-Garzynska, 2012a, pp. 47-58).

Optional implementation of CCCTB entails that it will be the 28" tax sys-
tem adopted by the twenty-seven Member States. In other words, certain enter-
prises or individual tax-payers will choose fiscal regime referred to in the di-
rective or follow their domestic tax systems. Therefore, the proposal is a major
step toward the harmonisation of corporate income tax which, by improving the
internal competitiveness of the EU, is to restrict harmful internal competition.

In the context of following the principles of income tax, and particularly the
principle of tax system coherence and transparency, it should be emphasized that
the directive under discussion provides a complete regulation on CCCTB. Di-
rective on CCCTB and related issues should be implemented only when all the
aspects to determining the tax base and its apportionment are known, and so are
the mechanisms that underlie the functioning of administration in such the new
system. Needless to say, the system has to be comprehensive and coherent
(Iwin-Garzynska, 2012b).

Conclusions

Income tax system operating in the European Union requires standardiza-
tion in order to be competitive compared to China, Russia, the United States of
America, etc. Nowadays, the Member States are not a single organism as far as
income tax is concerned. In fact, they represent twenty-seven different entities
that have to compete with one another inside and outside the EU. The main ob-

5

Cf. Council Directive (2012). According to the estimates made by the European Commission, a
new regulation would enable to save about 700 million Euro annually in the European Union
on the costs associated with adjusting to other fiscal systems, circa 1.3 billion Euro as a result
of the consolidation of calculation rules, and nearly 1 billion Euro on cross-border activity. Ex-
perts are inclined to believe that such a solution would increase the attractiveness of the EU as
a location of large-scale investments.
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jective is to harmonize corporate income tax system so that all the companies
operating in the EU are provided with comparable conditions and represent one
body outside the European Union. In line with CCCTB concept, tax base (i.e. prin-
ciples underlying the formation of taxable income and deductible expenses) will
be subject to harmonization.

The survey referred to in the present paper indicates that the proposed con-
cept may be favorable for Polish and EU enterprises. Entrepreneurs notice bene-
fits accruing from the suggested solutions. The questionnaire survey has enabled
one to get to know general views held by Polish and EU enterprises about the
proposed harmonization of income tax.

It seems that the Member States have had enough time to work on the de-
tails of the directive. However, political interests also play a crucial role. Some
countries consider power to tax absolutely essential. Financial crisis, and par-
ticularly recent crisis of public finance, has revealed a number of problems with
taxation. Nevertheless, the Member States want to protect their budget revenues
and remain entirely autonomous in shaping income tax. It is beyond any doubt
that CCCTB is a serious proposal. Hence, enterprises operating in the European
Union should be aware of its implementation and take account of its possible
financial implications. Nevertheless, it is difficult to define the final legal form
of the directive on CCCTB or state whether it will come into force.
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